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The pubric Finance Management Act 20_1g has been enacted tostrengthen management of public finances in Federar Government. section 22 0tthe Act provides that custoliv-.rj""peration of Federar consoridatecr Fund andPublic Account of Federation tnriri"st in the ginanc" oivision under supervision ofFederar Government. Furtherror.,-inoer section 2t; the Act, no auihority sha*incur or commit any expenditure from Federal consolidated Fund and public
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2' As per section 5(b) of the controrer Generar of Accounts(Appointment, Functions and po*Irlrl ordinance iOoi I is the function of the CGAto authorize payments and withdrawals from tn" conrolidated Fund and publicAccounts of Federar and provin"irr oor"rlr*nr, .rrirr, approved budgetary
XrJ.'Jf-:" 

after pre-audited checks as the Auditor ce'nerat may, from time to time.

3' The office of the AG'R has intimated that some GovernmentDepartments/offices have kept insuftcient uuuget l" ,",.rrnt heads of account tomeet requirements of Emproy*u n.ir,"o rxp.,ir", ia*al for the current financiaryear' This practice may resurt into excess expenditures, over and above theH1t':':H.i'H:::;,lH;;iffi', atrecting in* i,,ount budget and cash

F. 1 (3)-CAo (MoF)tZaZa /44f lslamabad, the 4th December , ZO2O

Subject:

Dear Sir/Madam,

4. It may be recalled that Finance Division has provided one line budgetto the pAOs for the CFy, with the responsibility to keep availabil ity of funds in altheads of accouhts, particrilarly ERE. White the PFM
offinancial to the pAOs it

nancial propriety as per ap
authority with responsibility

been emphasizing and re ons. Finance Division hastime and again that the first charge on the al located budget is tomeet the ERE. The provisions of the Act and rules lay down procedures for re-appropriation of funds and supplementary grants. The pAOs have to regulmonitor the expenditures in various head arlys of accounts and take appropriatemeasures to keep availabitity of fund s during a financialyear

to

Finance Division, in consurtation with the AGpR, has prepared a brief.maintain financiar propriety in order to .nauru that a, expenditures arern the allocated and reieasgi nulget. There sha, not bo ^A,,{r.
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Yours SincerelY'

SPecial
Finance
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